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Part 1. Medical Costs in the 
Oregon WC System, 2000-2006

� Growth rates
� Share in total WC costs



Chart 1.  Workers' Compensation Claims Costs (Medical 
and Indemnity Payments), 2000-2006
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Chart 2. Proportion of Medical Payments in 
WC Claims Costs
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Chart 3.  WC Medical Payments and Growth Rates
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Chart 4. Comparison of Growth Rates
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Chart 5. Comparison of Oregon Medical Costs
Per Lost-Time (Disabling) Claims with
Countrywide Average (NCCI figures)
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Part 2. Medical Costs by Injury Type

� Claim types
� Top ICD-9 diagnosis



Chart 6. Distribution of Claims, 2000-2006
(Percentages are averages for 2000-2006)
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Chart 7. Distribution of Payments by Claim Types, 2000-
2006

(Percentages are averages for 2000-2006)
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Chart 8. Distribution of Claims Filed in 2006
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Table 1. Top 10 Diagnoses by Payments: Comparison of 
2000 and 2006 Rankings and Severity Index

2000 2006 2000 2006

722.1 Lumbar or thoracic disc displacement 1 1 4.98 3.52

847.2 Sprain lumbar region 2 2 0.68 0.71

354.0 Carpal tunnel syndrome 3 8 1.60 1.40

719.4 Pain in joint 4 3 0.88 0.85

724.2 Lumbago 5 7 1.18 0.98

836.0
Tear of medial cartilage or meniscus of 
knee, current

6 6 3.14 2.52

847.0 Sprain of neck 7 5 0.88 0.88

840.4 Sprain rotator cuff 8 4 3.35 3.35

726.1
Rotator cuff syndrome of shoulder and 
allied disorders

9 10 1.89 2.02

799.8 Other ill-defined conditions 10 9 1.23 1.12

* Severity index  is the ratio of average payment for that diagnosis to overall average payment

ICD - 9 Diagnosis
Rankings Severity index*



Part 3. 
Medical Costs by Provider Type

� Top 10 provider types
� 2000-2006 Trends



Table 2. Top 10 Provider Types and Their Share in Total 
Medical Payments, 2006

Rank Provider Type
Payments* in 

$1,000s

Share in Total 
Medical 

Payments

1 Medical Doctor $95,500 30.4%

2 Hospital Outpatient $73,400 23.4%

3 Hospital Inpatient $34,500 11.0%

4 Physical Therapist $25,700 8.2%

5 Pharmacy $15,400 4.9%

6 Radiologist $9,100 2.9%

7 Chiropractor $7,100 2.2%

8 Medical Supplies $5,700 1.8%

9 Osteopath $2,600 0.8%

10 Occupational Therapist $1,500 0.5%

* Payments are rounded to the nearest 100,000.



Chart 9. Top 5 Provider Types, 2000-2006
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Part 4. 
Medical Costs by Service Type

� Service categories
� Top 10 medical services
� Top 10 prescribed drugs



Table 3. Medical Payments by Service Category, 2006

Service Category
Payments* in 

$1,000s

Share in Total 
Medical 

Payments

Fee-schedule services (Oregon's CF times RVU) $202,400 64.5%

Hospital services (Cost-to-Charge Ratio) $65,600 20.9%

Pharmaceuticals ($8.70 dispense fee + 88%AWP) $16,900 5.4%

Durable Medical Equipment & Supplies (85% of MSRP 
or 140% of cost or provider's usual & customary rate)

$5,600 1.8%

Other services (provider's usual & customary rate) $23,200 7.4%

Total Medical Payments** $313,700 100.0%

* Payments are rounded to the nearest 100,000.

** The individual figures might not sum to a total due to the rounding.



Table 4. Fee-Schedule Services, 2006

Fee-schedule Services
Payments* in 

$1,000s

Share in Total 
Medical 

Payments

 -Surgery $47,900 15.3%

 -Physical Medicine & Rehabilitation $47,200 15.1%

 -Evaluation & Management $46,500 14.8%

 -Radiology $26,900 8.6%

 -Multidisciplinary & Other Oregon Specific Codes $13,400 1.9%

 -Medicine $12,800 4.1%

 -Anesthesia $6,100 4.3%

 -Laboratory & Pathology $1,700 0.5%

Total $202,400 64.5%
* Payments are rounded to the nearest 100,000.

** The individual figures might not sum to a total due to the rounding.



Table 5. Top 10 Services, 2006

Rank
Service 

Code
Service Description

Share of Total 
Medical 

Payments

1 97110 Therapeutic exercises 6.2%

2 99213 Office/outpatient visit (established patient, 15 min) 4.7%

3 97140 Manual therapy 3.2%

4 Rev360 Operating room services 2.8%

5 D0003 Independent Medical Examination 2.5%

6 Rev450 Emergency room 2.2%

7 99214 Office/outpatient visit (established patient, 25 min) 1.7%

8 99203 Office/outpatient visit (new patient, 30 min) 1.5%

9 72148
Magnetic resonance image (MRI), lumbar & spine; 
without contrast material

1.3%

10 99283 Emergency department visit 1.3%



Table 6. Top 10 Prescribed Drugs, 2006

Rank Drug Name
Generic/ 

Brand
Therapeutic Class

Share of Total 
Pharmacy 
Payments

1 Oxycodone HCL CR Generic Narcotic analgesics 6.7%

2 Hydrocodone w/acetaminophen Generic Narcotic analgesics 6.0%

3 Oxycontin Brand Narcotic analgesics 5.5%

4 Gabapentin Generic Anticonvulsants 5.2%

5 Celebrex Brand Antiarthritics 3.2%

6 Fentanyl Generic Narcotic analgesics 2.9%

7 Skelaxin Brand Muscle relaxants 2.2%

8 Morphine Sulfate ER Generic Narcotic analgesics 2.2%

9 Lyrica Brand Anticonvulsants 2.1%

10 Oxycodone w/acetaminophen Generic Narcotic analgesics 2.0%



Chart 10. Distribution of Drugs by
Therapeutic Class, 2006
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Summary

� The share of medical costs in total WC costs has been 
increasing in the past few years.

� Medical payments have been increasing at 9% average 
annual growth rate from 2003-2006, compared to 2% 
average growth rate from 2000-2003.

� Also Oregon’s average cost per disabling claim is 
lower than statewide average, the overall growth rate 
of 10.4% in 2006 was higher than the countrywide 
average of 7.5%. 



Summary (continued)

� About 61% of claims with payments in the given year 
are nondisabling claims (medical only) accountable 
for about 20% of given year’s total medical payments.

� Share of TTD/TPD claims is roughly the same as their 
share in total medical payments, about 18%.

� PPD claims, on the other hand, represent about 17% 
of claims with payments in the given year and are 
responsible for the largest share of total medical 
payments, 44%.



Summary (continued)

� In 2006, the top 3 conditions by payments in Oregon’s WC 
were: lumbar or thoracic disc displacement, sprain of lumbar 
region, and pain in joint.

� Top 3 provider types in Oregon’s WC are: medical doctor, 
hospital outpatient, and hospital inpatient, accounting for a 
combined share of 65% of total medical payments in 2006.

� Surgery, evaluation & management, and physical medicine & 
rehabilitation are top 3 fee-schedule services, each accounting 
for about 15% of total medical payments in 2006.



Summary (continued)

� Narcotic analgesics in WC is the largest drug therapeutic class,
accounting for 38% of total pharmacy payments in 2006. Top 3 
drugs by payments in 2006, Oxycodone HCL CR, Hydrocodone 
w/acetaminophen, and Oxycontin belong to this class.



THE END


